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PART 1944 - HOUSING

Subpart I - Self-Help Technical Assistance Grants
§ 1944.401 Objective.

This subpart sets forth the policies and procedures and delegates
authority for providing Technical Assistance (TA) funds to eligible
applicants to finance programs of technical and supervisory assistance for
self-help housing, as authorized under Section 523 of the Housing Act of
1949. Any processing or servicing activity conducted pursuant to this
subpart involving authorized assistance to Rural Development employees,
members of their families, known close relatives, or business or close
personal associates, 1is subject to the provisions of 7 CFR Part 11 and
Subpart D of Part 1900 of this chapter. Applicants for this assistance are
required to identify any known relationship or association with a Rural
Development employee. This financial assistance may pay part or all of the
cost of developing, administering, or coordinating programs of technical and
supervisory assistance to aid needy very low- and low-income families in
carrying out self-help housing efforts in rural areas. Very low-income
families must receive a priority for recruitment and participation and may
not comprise less than the percentage stated in Subpart L of Part 1940 of
this chapter of those assisted in any grant. The primary purpose is to fund
organizations that are willing to locate and work with families that
otherwise do not qualify as homeowners. Generally, these are families below
50 percent of median incomes, living in substandard housing, and/or lacking
the skills to be good homeowners. Grantees will comply with the
nondiscrimination regulation Subpart E of Part 1901 of this chapter which
states that no person in the United States shall, on the grounds of race,
color, national origin, sex, religion, marital status, mental or physical
handicap, or age, be excluded from participating in, be denied the benefits
of, or be subject to discrimination in connection with the use of grant funds
and all provisions of the Fair Housing Act of 1988. (Revised 02-04-93,
SPECIAL PN.)

§ 1944.402 Grant purposes.

Rural Development may contract or make a grant to an organization to:

(a) Give technical and supervisory assistance to eligible very low- and
low-income families as defined in Appendix 9 of HB-1-3550 (available in
any Rural Development Office), in carrying out self-help housing
efforts. (Revised 01-23-03, SPECIAL PN.)

(b) Assist other organizations to provide technical and supervisory
assistance to eligible families.

Distribution: WSAL Loan and Grant Making
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§ 1944.402 (Con.)

(c) Develop a final application, recruit families and related
activities necessary to participate under paragraph (a) of this section.

§ 1944.403 Definitions.

(a) Agreement. The Self-Help Technical Assistance Agreement, which is
a document signed by Rural Development and the grantee, sets forth the
terms and conditions under which TA funds will be made available.
(Exhibit A of this subpart).

(b) Agreement period (or grant period). The period of time for which
an agreement is in force. Generally, the period will not exceed 24
months.

(c) Date of completion. The date when all work under a grant is

completed or the date in the TA grant agreement, or any supplement or
amendment to it, when Federal assistance ends.

(d) Direct costs. Those costs that are specifically identified with a
particular project or activity. Grantees receiving funds from a single
grant source would consider all costs as direct costs.

(e) Disallowed costs. Those charges to a grant which Rural Development
determines cannot be authorized.

(f) Equivalent units. Equivalent units represent the “theoretical
number of units” arrived at by adding the equivalent percentage of
completion figure for each family in the self-help program (pre-
construction and actual construction) together at any given date during
program operations. The sum of the percentage of completion figures for
all participant families represent the total number of “theoretical
units” completed at any point in time. Equivalent units are useful in
measuring progress during the period of the grant and are not a
measurement of actual accomplishments. The number of equivalent units
for any group/project can never exceed the number of planned or
completed houses/homes for that group/project. (Revised 12-12-19,

PN 532.)

(9) Equivalent value of a modest house (aka Cost of Contractor-Built
home) . The equivalent value of a modest house is the typical cost of a
recent contractor-built Rural Development financed home in the area plus
the actual or projected costs of an acceptable site and site
development. If Rural Development has not financed a contractor-built
house during the last twelve months, the value will be established by
use of the Marshall and Swift cost handbook or a similar type of
handbook. Equivalent value of a modest house is established by Rural

Development. This value is not necessarily equal to the modest housing
definition in 7 CFR §§ 3550.10 and 3550.63(a) (3). This value may be
determined periodically and published as a State Supplement. (Revised

12-12-19, PN 532.)
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§ 1944.403 (Con.)

(h) Indirect costs. Those costs that are incurred for common or joint
objectives and therefore, cannot be readily and specifically identified
with a particular project or activity, e.g. self-help. See Exhibit P for
Rural Development’s indirect cost rate negotiation guidance. (Added
12-12-19, PN 532.)

2A
(Added 12-12-19, PN 532)
(11-15-90) SPECIAL PN



§1944.403 (Con.) RD Instruction 1944-1

(1) Mutual self-help. The construction method by which participating
families organized in groups generally of 4 to 10 families utilize their
own labor to reduce the total construction cost of their homes.
Participating families complete construction work on their homes by an
exchange of labor with one another. The mutual self-help method must be
used for new construction.

(§) Organization.

(1) A State, political subdivision, or public nonprofit corporation
(including Indian tribes or Tribal corporations); or

(2) A private nonprofit corporation that is owned and controlled by
private persons or interests and is organized and operated for
purposes other than making gains or profits for the corporation and
is legally precluded from distributing any gains or profits to its
members.

(k) Participating family. Individuals and/or their families who agree
to build homes by the mutual self-help method and rehabilitate homes by
the self-help method. Participants are families with very low- or low-
incomes who have the ability to furnish their share of the required
labor input regardless of the handicap, age, race, color, national
origin, religion, family status, or sex of the head of household. The
participating family must be approved for a Section 502 RH loan or
similar loans from other Federal, state, and private lenders that uses
income guidelines substantially similar to the Department of Housing and
Urban Development before the start of construction, have sufficient time
available to assist in building their own homes, and show a desire to
work with other families. Each family in the group must contribute
labor on each other’s homes to accomplish the 65 percent of the total
100 percent of tasks listed in Exhibit B-2 of this subpart. A
participating family may use a substitute to perform the labor with
prior approval of the Grantee and the Rural Development State Director.
A substitute is only permitted when the participating family is
incapacitated. For rehabilitation type grants, participating families
must complete a minimum of 10 labor hours for every $1,000 in project
costs that are not completed by a sub-contractor. (Revised 12-12-19,
PN 532.)

(1) Self-help. The construction method by which an individual family
utilizes their labor to reduce the construction cost of their home
without an exchange of labor between participating families. Unless
otherwise authorized by the District Director, this method is only
funded for repair and rehabilitation type construction (owner occupied
or acquisition rehabilitation). (Revised 12-12-19, PN 532.)

(m) Sponsor. An existing entity that is willing and able to assist an
applicant, with or without charge, in applying for a grant and in
carrying out responsibilities under the agreement. Examples of sponsors
are local rural electric cooperatives, institutions of higher education,
community action agencies and other self-help grantees. Also, when
available, regional technical and management assistance contractors may
qualify to serve as a sponsor at no charge.

3
(Revision 1)
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(n) Technical assistance. The organizing and supervising of groups of
families in the construction of their own homes including:

(1) Recruiting families who are interested in sharing labor in the
construction of each other's homes and assisting such families in
obtaining housing loans.

(2) Conducting meetings of the families to explain the self-help
program and subjects related to home ownership, such as loan
payments, taxes, insurance, maintenance, and upkeep of the property.

(3) Helping families in planning and developing activities that
lead to the acquisition and development of suitable building sites.

(4) Assisting families in selecting or developing house plans for
homes which will meet their needs and which they can afford.

(5) Assisting families in obtaining cost estimates for construction
materials and any contracting that may be required.

(6) Providing assistance in the preparation of loan applications.

(7) Providing construction supervision and training for families
while they construct their homes.

(8) Providing financial supervision to individual families with
Section 502 Rural Housing (RH) loans which will minimize the time
and effort required by Rural Development in processing borrower
expenditures for materials and contract services. For
rehabilitation projects, Section 504 loans/grants may also be
included. (Revised 12-12-19, PN 532.)

(9) Assisting families in solving other housing problems.

(o) Termination of a grant. The cancellation of Federal assistance, in
whole or in part, at any time before the date of completion.

§1944.404 Eligibility.
To receive a grant, the applicant must:

(a) Be an organization as defined in §1944.403(j) of this subpart.

4
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(b) Have the financial, legal, administrative, and actual capacity to
assume and carry out the responsibilities imposed by the Agreement. To
meet the requirement of actual capacity it must either:

(1) Have necessary background and experience with proven ability to
perform responsibly in the field of mutual self-help or other
business management or administrative ventures which indicate an
ability to perform responsibly in the field of mutual self-help; or

(2) Be sponsored by an organization with background experience, and
ability, which agrees in writing to help the applicant to carry out
its responsibilities.

(c) Legally obligate itself to administer TA funds, provide adequate
accounting of the expenditure of such funds, and comply with the
Agreement and Rural Development regulations. (Added 12-12-19, PN 532.)

(d) If the organization is a private nonprofit corporation, be a

corporation that:
(1) Is organized under State and local laws.

(2) Is qualified under Section 501 (c) (3) of the Internal Revenue
Code of 1986.

(3) Has as one of its purposes the production of affordable
housing.

(4) Has a Board of Directors which consist of not less than five.
For smaller organizations (i.e. less than 5 staff members) a board
of 3 is authorized. (Revised 12-12-19, PN 532.)

§ 1944.405 Authorized use of grant funds.

(a) Payment of salaries of personnel as authorized in the Agreement.
(b) Payment of necessary and reasonable office expenses such as office
rental, office utilities, and office equipment rental. The purchase of

office equipment is permissible when the grantee determines it to be
more economical than renting. As a general rule, these types of
expenses would be classified as indirect costs in multiple funded

organizations.

5
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(11-15-90) SPECIAL PN



§1944.405 (Con.) RD Instruction 1944-1

(c) Purchase of office supplies such as paper, pens, pencils, and trade
magazines.

(d) Payment of necessary employee benefit costs including but not
limited to items such as Worker's Compensation, employer's share of
social security, health benefits, and a reasonable tax deferred pension
plan for permanent employees.

(e) Purchase, lease, or maintenance of power or specialty tools such as
a power saw, electric drill, saber saw, ladders, and scaffolds, which
are needed by the participating families. The participating families,
however, are expected to provide their own hand tools such as hammers
and handsaws. If the grant award will not cover all tools, any proposal
to charge a tool rental fee directly to a program participant must meet
the following criteria:

(1) The fee amount must be reasonable and approved by Rural
Development. (Added 12-12-19, PN 532.)

(2) The proposal must demonstrate that the program participants
are receiving the best value as compared to renting from other
sources. These funds may only be used for the rental of tools and
other miscellaneous shared cost items for the building group (i.e.
porta- potty, scaffolding, temporary power supply, etc.). (Added
12-12-19, PN 532.)

(3) All rental fees must be tracked as a separate ledger item with
disbursements approved and reviewed annually by the Technical and
Management Assistance (T&MA) Contractor and Rural Development.
(Added 12-12-19, PN 532.)

(f) Payment of liability insurance and special purpose audit costs
associated with self-help activities. These would be considered direct
costs, even though the grantee's general liability insurance cost and
the cost of audits for the organization are generally indirect costs.
The amount of required liability insurance will vary based on the
organization’s assets at risk. For example, assets that could be lost
due to employee dishonesty at $100,000 requires matching liability

coverage. (Revised 12-12-19, PN 532.)
(g) Payment of reasonable fees for training of grantee personnel
including board members. This may include the cost of travel and per

diem to attend in or out-of-state training as authorized by the board of
directors and, when necessary, for the employee to do the current job.
These costs are generally direct costs.

6
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§ 1944.405 (Con.)

(h) Payment of services rendered by a sponsor or other organization
after the grant is closed and when it is determined the sponsor can
provide the necessary services which will result in an overall reduction
in the cost of assistance. Typically, this will be limited to new
grantees and an existing grantee for the period of time that its size or
activity does not justify a full staff. A full staff is a full or part-
time director, project worker, secretary-bookkeeper, and a construction
supervisor. This type of cost is generally direct.

(1) Payment of certain consulting and legal costs required in the
administration of the grant if such service is not available without
cost. This does not include legal expenses for claims against the
Federal Government. (Legal costs that may be incurred by the
organization for the benefit of the participating families may be paid
with prior approval of the State Director).

(j) Payments of the cost of an accountant to set up an accounting
system and perform audits that may be required. Generally, these costs
are indirect.

(k) Payments of reasonable expenses of board members for attending
regular or special board meetings. These costs are indirect.

6A
(Added 12-12-19, PN 532)
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§ 1944.406 Prohibited use of grant funds.

(a) Hiring personnel specifically for the purpose of performing any of
the construction work for participating families in the self-help
projects.

(b) Buying real estate or building materials or other property of any
kind for participating families.

(c) Paying any debts, expenses, or costs which the responsibility of
the participating families in the self-help projects should be.

(d) Paying for training of an employee as authorized by 2 CFR part 200
adopted by USDA through 2 CFR part 400.

(e) Paying costs other than approved indirect (including salaries) that
are not directly related to helping very low- and low-income families
obtain housing consistent with the objectives of this program.

§ 1944.407 Limitations.

The amount of the TA grant depends on the experience and capability of
the applicant and must be justified based on the number of families to be
assisted. As a guide, the maximum grant amounts for any grant period will be
limited to (See Exhibit H for sample calculations): (Revised 12-12-19,

PN 532.)

(a) An average TA cost equivalent per unit of no more than 15 percent
of the cost of equivalent value of modest homes built in the area.
(Upon request, the County Supervisor will provide the grantee the
average cost of modest homes for the area); or

(Revised 04-24-91, PN 163.)

(b) An average TA cost per equivalent unit that does not exceed the
difference between the equivalent value of modest homes in the area and
the average mortgage of the participating families minus $1,000; or

(c) A TA per equivalent unit cost that does not exceed an amount
established by the State Director. The State Director may authorize a
greater TA cost than paragraph (a) or (b) of this section when needed to
accomplish a particular objective, such as requiring the grantee to
serve very low-income families, remote areas, or similar situations; or

5
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S 1944.407 (Con.)

(d) A negotiated amount for repair and rehabilitation type proposals.
At a minimum, applicants applying for repair and rehabilitation grants
must include information on the proximity of the houses in a project,
the typical needed repairs, and the cost savings between self-help and
contractor rehabilitation and repair. This amount should be reviewed as
an average grant cost savings to the family which is greater than or
equal to the TA per equivalent unit cost. (Revised 12-12-19, PN 532.)

(e) Other limitations announced by Rural Development in an annual
funding policy. (Added 12-12-19, PN 532.)

§ 1944.408 [Reserved] (Revised 07-31-96, PN 264.)

§ 1944.409 Executive Order 12372.

The self-help program is subject to the provision of Executive Order
12372 which requires intergovernmental consultation with State and local
officials. Under Subpart I of Part 1970 (available in any Agency office),
new applicants for the self-help program must submit their Statement of
Activities to the State single point of contact prior to submitting their
preapplication to the Agency. The name of the point of contact is available
from the State Office. (Revised 01-18-12, SPECIAL PN.)

§ 1944.410 Processing preapplications, applications, and completing grant
dockets.

(a) Form SF-424, “Application for Federal Assistance.” Form SF-424 in
an original and one copy must be submitted by the applicant to the
District Director. It will be used to establish communication between

the applicant and RHS, determine the applicant's eligibility, determine
how well the project can compete with similar applications from other
organizations and eliminate any proposals which have little or no chance
for Federal funding before applicants incur significant expenditures for
preparing an application. In addition, the following information will
be attached to and become a part of the preapplication:

(1) Complete information about the applicant's previous experience
and capacity to carry out the objective of the agreement.

8
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§ 1944.410(a) (Con.)

(11-15-90)

(2) If the applicant organization is already formed, a copy of or
an accurate reference to the specific provisions of State law under
which the applicant is organized; a certified copy of the
applicant's Articles of Incorporation and Bylaws or other evidence
of corporate existence; certificate of incorporation for other than
public bodies; evidence of good standing from the State when the
corporation has been in existence 1 year or more; the names and
addresses of the applicant's members, directors, and officers; and,
if another organization is a member of the applicant-organization,
its name, address, and principal business. If the applicant is not
already formed, attach copies of the proposed organizational
documents demonstrating compliance with §1944.404 (d) of this
subpart.

8A
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§ 1944.410(a) (Con.)

(11-15-90)

(3) A current (no more than 12 months old) dated and signed
financial statement showing the amounts and specific nature of
assets and liabilities together with information on the repayment
schedule and status of any debt owed by the applicant. If the
applicant is being sponsored by another organization, the same type
of financial statement also must be provided by the applicant's
sponsor. The applicant organization’s most recent audit report will
be provided, if available. (Revised 12-12-19, PN 532.)

(4) A narrative statement which includes information about the
amount of the grant funds being requested, area(s) to be served,
need for self-help housing in the area(s), the number of self-help
units proposed to be built, rehabilitated or repaired during the
agreement period, housing conditions of low-income families in the
area and reasons why families need self-help assistance. Evidence
should be provided that the communities support the activity and
that there are low-income families willing to contribute their labor
in order to obtain adequate housing. Evidence of community support
may be letters of support from local officials, individuals and
community organizations. The pre-application may contain
information such as census materials, local planning studies,
surveys, or other readily available information which indicates a
need in the area for housing of the type and cost to be provided by
the proposed self-help TA program.

(5) A plan of how the organization proposes to reach very low-—
income families living in houses that are deteriorated, dilapidated,
overcrowded, and/or lack plumbing facilities.

(6) A proposed budget which will be prepared on SF-424A, “Budget
Information (Non-Construction Programs)” will be completed to
address applicable assurances as outlined in 2 CFR 200 as adopted by
USDA through 2 CFR 400. State and local Government will include an
assurance that the grantee shall comply with all applicable Federal
statutes and regulations in effect with respect to the periods for
which it receives grant funding. The State and local governments
shall also comply with 2 CFR 200 as adopted by USDA through part
400. (Revised 12-12-19, PN 532.)

(7) A preliminary survey as to the availability of lots and
projected cost of the sites.

(8) A list of other activities the applicant is engaged in and
expects to continue, and a statement as to other sources of funding
and whether it will have sufficient funds to assure continued
operation of the other activities for at least the period of the
agreement. If multi-funded, its cost allocation plan or indirect
cost rate must be part of the pre-application.

9
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§1944.410 (a) (Con.)

(9) Whether assistance under paragraph (d) of this section is
requested and a brief narrative identifying the need, amount of
funds needed, and projected time period.

(10) If a project is planned for five or more housing lots or
units, an Affirmative Fair Marketing Plan is required. The plan

will be in effect until the completion of the project.

Preapplication review.

(1) The District Director, within 30 days of receipt of the
preapplication, Form SF-424, and all other required information and
material will complete a thorough review for completeness, accuracy,
and conformance to program policy and regulations. Incomplete
preapplications will be returned to the applicant for completion.
The applicant should be given the name of the regional technical
assistance contractor. The County Supervisor in the prospective
county will be contacted as to the need for the program in the
proposed area and if the necessary resources are available to the
grantee. This will include a discussion of the number of 502 and
504 units that will need to be committed to the grantee and the
potential work impact on the office during the grant period. If it
is determined that the County Office lacks the resources (either
personnel or funds) to process all loan requests in a timely manner,
the District Director must communicate this need to the State
Director along with a recommended solution. (Lack of resources at
the county level are not grounds to deny a request). After the
District Director has determined that the preapplication is complete
and accurate, the District Director will assemble the material in an
applicant case file and forward it to the State Director. The case
file, as a minimum, must contain the following:

(1) Form SF-424,

(ii) Documentation required in accordance with 7 CFR part
1970, (Revised 04-01-16, SPECIAL PN.)

(iii) Eligibility recommendations, and

(iv) HUD Form 935.2 “Affirmative Fair Housing Marketing Plan
- Single Family Housing”, if applicable.

10
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§ 1944.410(b) (Con.)

(c)

(11-15-90)

(2) The State Director may, if needed, submit the organizational
documents with any comments or questions to the Office of General
Counsel (OGC) for a preliminary opinion as to whether the applicant
is or will be a legal organization of the type required by these
regulations and for advice on any other aspects of the
preapplication.

(3) The State Director, if unable to determine eligibility or
qualifications with the advice of the OGC, may submit the
preapplication to the National Office for review. The
preapplication will contain all memoranda from OGC giving the
results of its review. The State Director will identify in the
transmittal memorandum to the National Office the specific problem
and will recommend possible solutions and any information about the
applicant which would be helpful to the National Office in reaching
a decision.

(4) After an eligibility determination has been made, which should
be completed within 30 days unless OGC is involved, the State
Director will:

(1) If the applicant is eligible, contact the National Office
as to the availability of funds or submit the proposal to the
National Office for authorization if the requested amount
exceeds the State Director's approval authority. If funds are
available, the final review officer, either the State Director
or the Assistant Administrator, Housing will issue a letter of
conditions that the applicant must meet and direct the
District Director to issue Form AD-622, “Notice of
Preapplication Review Action.”

(ii) If the applicant is determined not eligible, the State
Director will direct the District Director to issue Form AD-

622.

Form AD-622, “Notice of Preapplication Review Action.”

(1) Tf the applicant is eligible and after the State Director has
returned the pre-application information and, as appropriate, the
environmental review documentation required in 7 CFR part 1970 to
the Area Office, the Area Director will, within 10 days, prepare
and issue Form AD-622. The original Form AD-622 will be signed and
delivered to the applicant along with the letter of conditions, a
copy to the applicant's case file, a copy to the County Supervisor,
and a copy to the State Director. (Revised 04-01-16, SPECIAL PN.)

11
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§1944.410(c) (Con.)

(2) If the applicant is not eligible and after the State Director
has returned the preapplication information, the District Director
will within 5 days notify the applicant on Form AD-622. The
notification will inform the applicant that an appeal of the
decision may be made to the National Appeals Division under 7 CFR
Part 11 and Subpart B of Part 1900 of this chapter.

(3) If the applicant is eligible and no grant or loan funds are
available, the State Director will return the preapplication
information to the District Director who will, within 10 days,
notify the applicant on Form AD-622. The notification will explain
the facts concerning the lack of funding and that Rural Development
will notify them when funding will be available. This is not an
appealable decision.

(d) Self-help technical assistance grant predevelopment agreement. If
the grantee requested predevelopment assistance and the State Director
determines that the applicant lacks the financial resources to meet the
conditions of grant approval, a grant of up to $10,000 and for up to six
months will be made in order for the applicant to provide what is
required by paragraph (e) of this section. Exhibit D of this subpart
will be used for this purpose. Existing grantees proposing to operate
in an area different from the area that they are currently funded to
operate are eligible for this grant. However, this grant is available
only once for a defined area. This grant is available only after the
letter of conditions has been issued. Denial of this assistance is an
appealable decision under 7 CFR Part 11 Subpart B of Part 1900 of this
chapter.

(e) Form SF-424, “Application for Federal Assistance.” The applicant
will submit Form SF-424 in an original and one copy to the District
Director. The application should provide a detailed proposal of its
goals including (see Exhibit G and I for new construction and
rehabilitation type application checklists): (Revised 12-12-19,

PN 532.)

(1) ©Names, addresses, number in household, and total annual
household income of families who have been contacted by the
applicant and are interested in participating in a self-help housing

project. Community organizations including minority organizations
may be used as a source of names of people interested in self-help
housing.

(2) Proof that the first group of prospective participating
self-help families have qualified for financial assistance.
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§ 1944.411

(3) Evidence that lots are optioned by the prospective
participating self-help families for the first group. Evidence that
lots are available for the remaining groups.

(4) Detailed cost estimates of houses to be built by the mutual
self-help method. Plans and specifications should be submitted with
the cost estimates.

(5) Proposed staffing need, including qualifications, experience,
proposed hiring schedule, and availability of any prospective
employees.

(6) Name, address, and official position of the applicant's
representative or representatives authorized to act for the
applicant and work with Rural Development.

(7) Budget information including a detailed budget for the
Agreement period based upon the needs outlined in the proposal.
SF 424A will be completed to furnish the budget information.

(8) Indirect or direct cost policy and proposed indirect cost rate
developed in accordance with 2 CFR 200 as adopted by USDA through 2
CFR part 400. (Revised 12-12-19, PN 532.)

(9) Personnel procedures and practices that will be established or
are in existence. Forms to be used should be submitted with the
application.

(10) A proposed monthly activities schedule showing the proposed
dates for starting and completing the recruitment, loan processing
and construction phases for each group of participant families.

(11) Other items identified in Exhibits G and I for new
construction and rehabilitation projects. (Added 12-12-19, PN 532.)

Conditions for approving a grant.

A grant may be approved for an eligible applicant when the conditions in
the letter of conditions are met and the following conditions are present
(see Exhibit J for a sample letter of conditions): (Revised 12-12-19,

PN 532.)

(a)

with,

The applicant has or can hire, or contract directly or indirectly
qualified people to carry out its responsibilities in

administering the grant.

(11-15-90)
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(b) The applicant has met all of the conditions listed in §1944.410 (e)
of this subpart.

(c) The grantee furnishes a signed statement that it complies with the
requirements of the Departmental Regulations found in 2 CFR 200 as
adopted by USDA through 2 CFR 400. (Revised 12-12-19, PN 532.)

(d) A resolution has been adopted by the board of directors which
authorizes the appropriate officer to execute Exhibit A of this subpart
and Form RD 400-4, “Assurance Agreement.” (Revised 04-24-91, PN 163.)

(e) The grantee has fidelity bonding as covered in 2 CFR 200 as adopted
by USDA through 2 CFR 400 if a nonprofit organization or, if a State or
local government, to the extent required in 2 CFR 200 as adopted by UDSA
through 2 CFR 400. (Revised 12-12-19, PN 532.)

(f) The grantee has agreed by completing SF-424B, “Assurances-Non-
Construction Programs,” that it will establish a recordkeeping system
that is certifiable by a certified public accountant that it adequately
meets the Agreement. (Revised 04-24-91, PN 163.)

(g) The grantee has established an interest-bearing checking account on
which at least two bonded officials will sign all checks issued and
understands that interest earned in excess of $250.00 annually must be
submitted to Rural Development quarterly. (The use of minority
depository institutions is encouraged.) Effective September 10, 2015,
interest earned up to $500 per year may be retained by the grantee for
administrative expense in accordance with 2 CFR §200.305(b) (9). Grantees
must maintain advance payments of Federal awards in interest-bearing
accounts in accordance with 2 CFR §200.305(b) (8) unless the following
apply: (Revised 12-12-19, PN 532.)

(1) The Non-Federal entity receives less than $120,000 in Federal
awards per year. (Added 12-12-19, PN 532.)

(2) The best reasonably available interest-bearing account would
not be expected to earn interest in excess of $500 per year on
Federal cash balances. (Added 12-12-19, PN 532.)

(3) The depository would require an average or minimum balance so
high that it would not be feasible within the expected Federal and
non-Federal cash resources. (Added 12-12-19, PN 532.)

(4) A foreign government or banking system prohibits or precludes
interest bearing accounts. (Added 12-12-19, PN 532.)
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(h) The grantee has developed an agreement to be executed by the grantee
and the self-help participants which clearly sets forth what is expected
of each and has incorporated Exhibit B-2 of this subpart which clearly
shows what work is expected of the participating family.

(1) The grantee is not a debarred or an excluded party. The Treasury’s
Bureau of Fiscal Service Do Not Pay (DNP) portal, or an equivalent system
is used as part of the pre-award verification process and to reduce
improper payments. (Revised 12-12-19, PN 532.)

§ 1944.412 Docket preparation.

been

When the application and all items required for the complete docket have

received, the District Director will thoroughly examine it to insure the

application has been properly and accurately prepared and that it includes
the required dates and signatures. The docket items will be assembled and
distributed by the District Director in the following order:

Number
Form Name of Form Total No. Signed by for Agree- Copy fo